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1. IFSCA CPSE Summit 2.0: A catalyst for India’s
Financial Sector Growth

GIFT IFSC stands as a pioneering initiative in international finance, seamlessly
integrating a progressive regulatory framework with state-of-the-art
infrastructure. GIFT City IFSC ecosystem is witnessing remarkable growth, driven
by progressive regulatory frameworks, tax incentives, and increased investor
participation. With rapid expansions in capital markets, alternative investments,
finance companies including treasury activities etc. The GIFT IFSC continues to be
instrumental in facilitating global capital raising and trading in various financial
instruments.

As India progresses towards its Viksit Bharat 2047 vision, GIFT IFSC remains a
crucial pillar in shaping the country’s financial future. The IFSCA CPSE Summit
2.0 is underscoring the immense opportunities within India's rapidly growing
financial sector, further solidifying the nation’s role as a key player in global
finance. Its strategic location and state-of-the-art facilities have attracted an array
of global financial institutions. Serving as a focal point for finance and technology,
GIFT IFSC has played a key role in driving financial innovation and fostering
international collaboration. Reflecting India’s commitment to create a world-class
sector in finance and IT, it has the potential to bridge the gap between Eastern and
Western financial markets. Integral to development is the role of International
Financial Services Centres Authority (IFSCA), which has been instrumental in
shaping GIFT IFSC’s growth.

Over the years, GIFT IFSC has undergone a remarkable transformation, supported
by a strong regulatory framework. Since October 2020, more than 50 regulations
have been introduced, aligning with global best practices. The banking sector in
GIFT IFSC has experienced impressive growth, with its total asset size surging from
$14 billion in September 2020 to $78 billion by December 2024.




The fund management sector has also seen substantial expansion, with 148
Fund Management Entities now operating in GIFT IFSC. This highlights the
dynamic financial landscape of GIFT IFSC, which has successfully launched

initiatives such as GIFT Nifty and the International Bullion Exchange.
Additionally, aircraft and ship leasing activities are flourishing, driven by favorable
regulatory and taxation policies. The listing of around $64 billion in debt securities
on IFSC exchanges, including $15.4 billion in ESG-labeled debt, underscores GIFT
IFSC’s commitment to sustainable finance and environmentally responsible
investment practices.

The FinTech ecosystem at GIFT IFSC is also gaining significant traction. IFSCA has
received over multiple applications under its FinTech Entity Framework from 14
different jurisdictions. As of Jan, 2025, 40+ FinTech entities are registered under
this framework, reflecting growing interest and participation in the sector.

To sustain this growth momentum and highlight business opportunities for Public
Sector Enterprises (PSEs) in GIFT IFSC across areas such as capital raising,
sustainable finance, treasury operations, aircraft and ship leasing, insurance,
InVITs, and REITs, IFSCA organized the "IFSCA CPSE SUMMIT 2.0: Opportunities in
GIFT IFSC" on February 7, 2025.

The summit brought together representatives, including policymakers, industry
leaders, financial experts, and senior executives such as CEOs and CFOs from
Central Public Sector Enterprises (CPSEs) and leading State Public Sector
Enterprises. The event featured insightful keynote addresses and discussions that
explored the vast business opportunities for public sector enterprises in GIFT IFSC,
aligning with the evolving global financial services landscape.
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"IFSCA CPSE SUMMIT 2.0: Opportunities in GIFT IFSC" focuses on novel and
innovative concepts like Global/Regional Treasury Centres, structures for Finance
Company set ups, Listing of Securities on International Exchanges, Trade Financing
opportunities including insights into practical challenges along with tax
framework.

"IFSCA's unified regulatory
framework in GIFT City has
catalyzed India’'s financial sector
growth, empowering Indian
companies to become global
champions with efficient finance
and streamlined regulations, by the
year 2047.”

Shri K. Rajaraman, Chairperson,
IFSCA

GIFT City's vision for 2047 is to nurture global corporate champions from India by
providing cost-efficient capital, reducing regulatory burdens, and fostering a
competitive environment. This vision is supported by the IFSC's initiatives, which
have improved fundraising opportunities, risk management, and competitive
advantages, particularly for CPSEs.

1.1 Insights on developments in GIFT IFSC

e Evolution into a Unified Financial Ecosystem: GIFT City's unified regulation
accelerates approvals, positioning it as a global financial contender with a
480% increase in units over four years. Continuous regulatory updates
have established GIFT IFSC as a robust financial market, home to 29 banks,
over 200 alternative funds, a stock exchange, an active bond market, a
bullion exchange, and numerous insurance companies.

e Regulatory Reforms for Business Expansion: Regulatory reforms are
strategically designed to diminish ambiguity and cultivate a business-friendly
environment.



e Global Treasury & Financial Services Expansion: Corporations are setting up
global treasury centers within GIFT IFSC to streamline cash management
across subsidiaries and jurisdictions, which includes 33 aircraft & 22 ship
leasing companies.

e Enhanced Access to Global Finance: GIFT IFSC has enabled Indian corporates
to raise finance locally for global operations, mitigating the historical
challenges of high-cost fundraising and capital stagnation.

e Vision for 2047 - Corporate Champions from India: GIFT City's vision for 2047
is to nurture global corporate champions from India by providing cost-
efficient capital, reducing regulatory burdens, and fostering a competitive
environment. This vision is supported by the IFSC's initiatives, which have
improved fundraising opportunities, risk management, and competitive
advantages, particularly for CPSEs.

"IFSC transforms India into a
global finance powerhouse,
simplifying aircraft leasing and
borrowing, and fueling
corporate expansion.”

Shri Pankaj Jain, Secretary,
Ministry of Petroleum and Natural
Gas

SUMMIT 2.0

1.2 Opportunities for PSEs in GIFT IFSC

e Access to Cost-Effective Capital & Treasury Solutions: PSEs can tap into IFSC's
diverse financial services for cost-effective capital, trade finance, and risk
management solutions.

e Tax Advantages in Leasing: IFSC offers streamlined ship and aircraft leasing
structures with significant tax exemptions (withholding tax, capital gains tax,
Basic Customs Duty, and IGST on ship imports) promoting maritime ownership
and reducing foreign asset reliance.

e Treasury Optimization: The establishment of Global Treasury Centers at
IFSC allows PSEs to manage liquidity and finances efficiently, with capital
account convertibility and globally benchmarked regulatory regime.



e Refinancing Benefits: PSUs are positioned to benefit from refinancing through
IFSC's International Banking Unit, leveraging lower interest rates and tax
incentives for enhanced financial flexibility.

e Strengthening India’s Maritime & Trade Finance Capabilities: Utilizing IFSC’s
ship leasing models can bolster India's maritime capabilities, reduce
dependency on foreign vessels, and improve trade financing efficiency.

"GIFT IFSC is evolving as a beacon
of financial innovation and
growth, offering an unparalleled
ecosystem for global business
transactions and investments."”

Dr. Dipesh Shah, Executive
Director, IFSCA

"IFSC boosts India’s economy with
cutting-edge trade finance,
treasury strategies, and maritime
leasing innovations.”

Shri Ashutosh Sharma, Chief
General Manager, IFSCA




2, Synopsis of regulatory framework in GIFT IFSC

2.1

GIFT IFSC stands as a beacon for regulatory and financial opportunities,
offering a streamlined framework for finance companies and treasury
centers that facilitates efficient cross-border financial operations.

The IFSC Exchanges catalyze debt listing innovations, including green
bonds, within a global trading environment enhanced by tax incentives
and extended market hours.

Capital market expansion within the IFSC provides PSEs with robust avenues
for capital raising and risk management, while the IFSC-ITFS platform is
transforming trade finance by offering exporters and importers simplified
funding solutions, credit insurance, and advanced risk management tools.

Regulatory overview for finance companies and treasury

centres

"IFSC's  Global Treasury Centres
epitomize the future of finance, offering
a seamless and efficient gateway for
cross-border financial services and
treasury operations.”

Shri

General Manager, IFSCA

Regulatory Framework of GTCs in IFSC: Global Treasury Centres (GTCs) in
IFSC enable a wide range of financial transactions, including borrowing,
lending, and hedging, with support from both international and Indian
banks. Transactions are permissible in multiple currencies, and expenses
can be managed in INR.

The streamlined registration process and multi-currency operations
make IFSC an attractive hub for treasury management.

Evolving Regulatory Landscape: A new regulatory framework is being
considered to simplify operations, allowing GTCs to serve group entities with
minimal regulatory interference.

Supriyo Bhattacharjee, Chief

IFSCA CPSE
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"ArcelorMittal Nippon Steel India's
growth strategy capitalizes on IFSC's
agile framework and Asia's market edge for
a robust treasury and hedging
foothold."

Smt. Annapoorna Venkataraman, Head
(Treasury, Risk & Insurance)

"Global Treasury Centres harness
technology for financial clarity,
centralizing operations to drive

The new framework will potentially broaden the range of entities that
GTCs can serve including group entities and parent companies, with
minimal regulatory impact, and a focus on adherence of only company
board approved policies.

Regulatory reviews are ongoing to introduce commodity derivatives, further
expanding financial instruments available to GTCs.

Compliance, Risk Management, and Future-Proofing: The GIFT IFSC
facilitates centralized financial oversight, liquidity management, and
financing optimization across various geographies and entities, with
technology playing a key role in integrating data and managing risks.

Strategic Advantages and Market Positioning: IFSC offers strategic
benefits such as tax incentives, streamlined regulation, and a
geographical position advantageous for businesses operating in Central
Asia and Europe. Automation and in-house banking strategies within
GTCs enhance capital efficiency and reduce costs.

efficiency and cost savings in treasury
management."”

Shri Anand Agarwal, Head - Cash
Product, Standard Chartered Bank




2.2 Insights on debt listing and other opportunities on IFSC Exchanges

e Innovative Capital Raising: IFSC's International Exchange introduces USD-
denominated trading and startup-focused contracts, broadening investment
opportunities and attracting global investors.

e Alignment with Global Financial Vision: The exchange supports global
listings with a focus on ESG bonds, reflecting IFSC's alignment with
international financial trends and its expanding influence.

e Regulatory and Tax Benefits: With reduced equity dilution, no minimum
investor criteria, and competitive tax rates, IFSC provides a conducive
environment for capital market activities, complemented by a 22-hour
trading window for worldwide access.

e Sustainability Initiatives: IFSC's emphasis on ESG bonds and sustainable
finance initiatives positions India as a proactive participant in the global
movement towards environmentally responsible investing.

e Expanding Global Reach: Access to multiple global exchanges through IFSC
increases liquidity and opens new investment avenues, positioning the
exchange as a preferred destination for capital market transactions.

“India IFSC and INX are revolutionizing
capital markets with pioneering trading
options and global appeal.”

Shri Vijay Krishnamurthy, MD & CEO,
India INX

IFSCA CPSE
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2.3

Key insights from industry experiences in GIFT IFSC

Seamless Setup and Regulatory Support: Companies experienced
streamlined approval processes and a supportive regulatory
environment in the IFSC, reducing setup time and enhancing operational
efficiency.

Tax Advantages and Financial Flexibility: Businesses benefit from
exemptions from global minimum tax, no cap on interest deductions, and
alignment with global tax regulations, allowing them to avoid additional
taxation and optimize financial structures.

"OVL's strategic use of IFSC's unified regulatory system and tax benefits
underscores its robust global oil production, while advocating for further
enhancements in ownership structures and tax alignment to boost
competitiveness.”

Shri Kavish Syal, CEO, OVL Overseas IFSC Limited

to 05:00 PM

"Embracing the dynamic regulatory landscape of IFSC, we are charting new
frontiers in finance, driving towards a billion-dollar transactional future
while reinforcing India’s position in the global market."

Shri Achint Kapur, GM (Corp. Finance), Indian Oil Corporation



.......

Expanding Financial Services and Investment Strategies: Companies are
actively exploring ship leasing, captive insurance, and commodity trading,
working with regulators to expand permissible financial activities and
support diverse business verticals.

Treasury Centralization and Efficient Capital Management: Firms are
leveraging offshore cash pools and the ECB framework to efficiently channel
capital into India, supporting major industrial and infrastructure expansions.

Advocacy for Regulatory Enhancements: Industry players emphasize the
need for greater flexibility in regulatory frameworks, including participation
interest ownership, reduced governance requirements, and tax regime
alignment with other global financial centers.

Driving Business Back to India: Companies are strategically relocating
financial and trading activities to the IFSC to overcome mainland regulatory
challenges and enhance their global competitiveness.

Leveraging IFSC as a Global Trading Hub: The IFSC provides a strategic
location for international transactions, allowing firms to engage in global
commodity hedging, invoicing, and financing with ease.

Long-Term Strategic Growth and Financial Planning: Businesses are
focusing on long-term free cash flow analysis, investment planning, and
cash flow management to sustain growth and navigate evolving financial
landscapes.

Wit §




3. Capital market and finance company opportunities

e GIFT IFSC is rapidly emerging as a cornerstone for India's economic
advancement, offering a regulatory environment that promotes
unrestricted global financial transactions and currency convertibility,
thereby attracting international financial services and capital.

e Strategic amendments to the Companies Act have streamlined compliance
for businesses within the IFSC, enabling financial reporting in multiple
currencies and simplifying capital flow management, which is instrumental
in drawing foreign investment and reinforcing India's position as a global
financial hub.

e The collaboration between government entities and regulatory authorities is
fostering the growth of GIFT IFSC, which is integral to India's economic
strategy, with the active participation of CPSEs playing a key role in
leveraging global capital markets and driving the nation towards its
developmental goals for 2047.

"GIFT IFSC's ascent fuels India's
global financial leap, aligning
CPSEs with international capital for
the Viksit Bharat 2047 vision."

Smt. Surabhi Jain, Joint Secretary,
DEA

"MCA's strategic amendments to
the Companies Act propel GIFT
IFSC as a global financial hub,
easing compliance and fueling
investment."

Shri  Balamurugan D., Joint
Secretary, MCA




3.1 Trade Finance opportunities on IFSC- ITFS platform

e Substantial Transaction Milestones: A leading oil corporation's subsidiary
has successfully completed 25 financial transactions, including loans and
fund pooling, since August 2023.

e It aims to surpass $1 billion in transactions within the next 8-10 months,
expanding into ship leasing and captive insurance.

e Diversified Financial Services and Renewable Investment: The subsidiary
engages in refinancing, loan pooling, and raising loans to support joint
ventures and subsidiaries.

e Focus areas include synthetic rubber, battery enterprises, and renewable
investments, maintaining a balance between debt and equity financing.

"IFSC's ITFS platform revolutionizes EXIM
trade, offering MSMEs seamless access to
digital trade finance and liquidity
solutions.”

Shri Unmesh Partiwala, CEO, RXIL Global
IFSC Ltd.

e Proactive Regulatory Collaboration: The corporation is working with
regulators to unlock opportunities in ship leasing, captive insurance, and
commodity trading opportunities, seeking regulatory adaptability to
enhance operational efficiency and global competitiveness.

e Centralized Treasury and Cash Flow Management: A joint venture in steel
production relies on IFSC's ECB framework for capital investments.

e Treasury services include cash flow management, reporting, and long-
term free cash flow analysis.

e IFSC as a Global Trade and Financing Hub: IFSC serves as a pivotal hub
for global trading, commodity hedging, and financing, streamlining
intermediary operations and enhancing trade finance activities between
group companies and external entities.



3.2

Financial products offered by GIFT IFSC for PSEs

GIFT IFSC provides a diverse range of financial products, including hedging,
trade, and complex financing options for both Indian and foreign
corporations.

With the operational flexibility of GIFT IFSC, MSMEs now have access to
foreign currency financing, which was previously out of reach.

Central Public Sector Enterprises (CPSEs) have shown confidence in GIFT City,
with many choosing to list their instruments and leverage the city's growing
jurisdiction for financial activities.

GIFT IFSC's single-window regulatory approach and the ability to transact in
up to 15 currencies under one account simplify international banking
operations for PSEs.

The phase-2 development of GIFT IFSC aims to onshore activities that were
previously offshore, enhancing India's position as a global international
financial services institution.

Insurance products, such as trade credit insurance and M&A liability
coverage, are being developed within GIFT IFSC to support the financial
ecosystem and enable banks to extend credit beyond traditional ratings.

GIFT IFSC is exploring the potential for captive insurance, which could
provide significant opportunities for large private corporates and be a
game-changer for the insurance sector.




Tax framework and application process in GIFT IFSC

Attractive Tax Incentives: GIFT IFSC offers a 10-year tax holiday, a
concessional 9% MAT rate, and lower or nil withholding tax on dividends,
interest, and lease rentals.

Exemptions from GST and customs duties align with SEZ benefits, reducing
overall tax burdens.

Favorable Regulatory Environment: IFSC entities avoid place-of-effective-
management (POEM) implications, as operations are conducted within India.
Non-resident status benefits under FEMA provide flexibility for foreign
investors and businesses.

2025 Budget Amendments: Extended tax exemptions on capital gains and
dividends for ship leasing units.

Exemptions from "deemed dividend" provisions for certain foreign
corporations and extended sunset dates for tax benefits.

Opportunities for Treasury Centers: Indian companies can set up treasury
centers in GIFT IFSC, enabling seamless transactions with banks inside and
outside the IFSC.

Helps in efficient withholding tax management and overall financial
optimization.

Simplified Application Process: Requirements include a physical office
space, minimum two employees, a business roadmap, minimum capital
funds, and a board-approved governance framework.

A streamlined setup process encourages more businesses to establish
operations in GIFT City.

"IFSC’s tax framework offers a lucrative 10-
year holiday and strategic advantages,
positioning GIFT City as a tax-efficient
destination.”

- Shri Jaiman Patel, Partner, EY

IFSCA CPSE
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5. Action items:

Sr. Particulars Relevant

No Department/Division

1 Continue streamlining the regulatory framework Division of Finance
for Global Treasury Centres (GTCs) to attract Company regulation
more international firms
Strengthen aircraft and ship leasing activities
with further tax incentives.
Enhance trade finance and refinancing options
for Public Sector Enterprises (PSEs).

2 Facilitate integration of digital banking and trade Division of Banking
finance solutions. Regulation

3 Expand permissible financial activities, such as Department of Capital
commodity derivatives. Market
Promote IFSC exchanges for USD-denominated
trading and ESG bond listings.
Develop new hedging and structured finance
products
Encourage participation in sustainable finance
through green bonds and ESG frameworks.

4 Reduce regulatory ambiguity and improve ease of EoDB Working Group
doing business in GIFT IFSC.
Simplify the application and onboarding process
for new financial entities.

5 Enhance insurance sector offerings, including Division of Insurance
trade credit insurance and M&A liability coverage.
Expand permissible financial activities, such as
captive insurance.

6 Expand the adoption of Al and blockchain-based Division of FinTech

financial services.




6. Annexure

6.1- List of Participants

Airports Authority of India

BEML Ltd.

BHARAT DYNAMICS LTD.(BDL)
Bharat Electronics Ltd (BEL)
BHARAT HEAVY ELECTRICALS LTD.
(BHEL)

Bharat Petroleum Corporation Ltd
(BPCL)

CHENAB VALLEY POWER PROJECTS
LIMITED

Coal India Ltd (CIL)

COCHIN SHIPYARD LTD.

Container Corporation Of India
(CONCOR)

Dedicated Freight Corridor
Corporation of India (DFCCIL )
ECGC Limited

Gas Authority of India (GAIL)

GOA SHIPYARD LTD.

Hindustan Aeronautics Limited (HAL)
Hindustan Petroleum Corporation
Ltd (HPCL)

HINDUSTAN SHIPYARD LTD.

INDIA INFRASTRUCTURE FINANCE CO.
LTD.

Indian Oil Corporation Ltd. (I0CL)
Indian Railway Finance Corporation
Limited (IRFC)

Indian Rare Earths Ltd.

INDIAN RENEWABLE ENERGY
DEVT.AGENCY LTD. (IREDA)
Interocean Shipping India Limited
IOCL Global IFSC

IRCON INTERNATIONAL LTD.

IRM Energy

Jawaharlal Nehru Port Authority
(JNPT)

MAZAGON DOCK SHIPBUILDERS LTD.
MMTC Ltd.

NALCO

National Bank for Financing
Infrastructure and Development
NATIONAL FERTILIZERS LTD.
National Scheduled Castes Finance
and Development Corporation
National Thermal Power Corporation
(NTPC)

NBCC (INDIA) Ltd.

NHPC LTD.

NLC INDIA LTD.

NMDC Ltd.

NTPC Ltd.

Oil & Natural Gas Corporation Ltd.
(ONGCQ)

Oil India Ltd (OIL)

ONGC Videsh

Power Finance Corporation (PFC)
Power Grid Corporation of India Ltd
(PGCIL)

RAIL VIKAS NIGAM LTD.

Railtel Corporation India Ltd.

REC Limited

RITES Ltd.

Shipping Corporation Of India (SCI)
SJVN LTD.

Steel Authority Of India Ltd (SAIL)



6.2- Presentations and case studies

» Qverview of Opportunities for PSEs in GIFT IFSC

» Regulatory Overview for Finance Companies and Treasury Centres

» Insights on Financial Structures for PSEs in GIFT IFSC by PWC

* Insights on Global Treasury Centre Model by SCB

» Experience Sharing by ONGC Videsh Limited

* Indian Oil & its journey in GIFT City IFSC

» Experience sharing by AMNS Global Treasury Centre IFSC Pvt. Ltd.

* Insights on Global Treasury Centre Model by SCB

»= Opportunities in trade finance, bill discounting on IFSC- ITFS Platform by RXIL
Global IFSC Ltd.

» Tax framework in GIFT IFSC by EY
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International
Financial Services
Centres Authority
(IFSCA)

2nd and 3rd Floor,
PRAGYA Tower, Block 15,
Zone 1, Road 1C, GIFT SEZ,
GIFT City, Gandhinagar,
Gujarat - 382355

+91-79-6180-9800
Info-desk@ifsca.gov.in
www.ifsca.gov.in
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